Overview of factors affecting Tourism in the UK 2008
January 2008
Weather
• January weather across the UK brought exceptionally above average rainfall and temperatures, but close
to average amounts of sunshine
Domestic Economic News
• Pound falls back below the $2 level, and the Euro is at its lowest level against Sterling since its introduction
Global Economic News
• Oil prices briefly pass the $100 per barrel
Tourism News
• The amount of time that tourists visiting the UK who require a visa are allowed to stay in the country may
be cut from six months to three months
• German state government gives the green light for airport expansion at Frankfurt, with a fourth runway to
be operational by 2011 and a third terminal by 2013
• The ‘one bag rule’ is lifted at a number of UK airports including Heathrow, London City, Aberdeen,
Edinburgh, Glasgow and Manchester, but remains in force at airports including Gatwick and Luton – not all
airlines flying from airports where the rule has been lifted are allowing customers to travel with more than
one cabin bag
• Provisional figures from WHO suggest that there were 85 human cases of H5N1 avian flu in humans in
2007, of which 58 were fatal – this is around 25% down on 2006
February 2008
Weather
• February weather across the UK brought exceptionally above average temperatures and sunshine totals
(the sunniest February on record) with close to average rainfall totals
Domestic Economic News
• Bank of England cuts UK base rates by 0.25%
• Provisional figures indicated that UK GDP increased at an annual rate of 3.1% in 2007
• In the period October to December 2007 UK unemployment fell to 5.2% of the labour force
• UK consumer confidence falls sharply in January
March 2008
Weather
• The Met Office forecast that spring will be cooler than last year (although temperatures should still be close
to the long term average), with precipitation likely to be either close to, or below average
• March weather in the UK was characterised by exceptionally above average rainfall, above average
amounts of sunshine and close to average temperatures
• Many parts of the UK see snowfall over the Easter weekend
Transport and tour operator news
• Gales cause disruption to all forms of transport to, from, and within the UK on two separate occasions
within a three day period
• SeaFrance sailings from Calais to Dover disrupted by industrial action in France
Domestic Economic News
• The minimum wage will increase by 3.8% from October to £5.73 an hour
• The Bank of England keeps UK base rates at 5.25% in March
• UK consumer confidence declines further in February
• The government now expect economic growth of 2% this year, down from the forecast of 2.75% made
twelve months ago
• The CBI now say that consumer spending will slow, meaning economic growth in the UK of 1.8% in 2008
and 1.7% in 2009 – the organisation expects consumer prices to be rising at an annual rate of 3.2% by the
summer
• The CBI has also indicated that it believes up to 10,000 finance sector jobs may be lost during the next
three months
• Lehman Brothers believe that there is a one-in-three chance of the UK going into recession during the next
two years
• UK consumer price inflation increases to an annual rate of 2.5%

April 2008
Weather
• The Met Office forecast that summer (June, July and August) is more likely to bring above average than
below average temperatures, with rainfall either close to, or above average
• Met Office figures show that April weather across the UK was typified by close to average temperatures
and amounts of sunshine, with above average rainfall
Transport and tour operator news
• Around 300 flights to/from London airports cancelled due to snow on 6th April
• Oasis, the low-cost airline that had been offering daily flights from Hong Kong to London Gatwick has
ceased flying due to financial difficulties
• Air France/KLM pull out of takeover talks with Alitalia, increasing the likelihood that the Italian flag carrier
will collapse
Domestic Economic News
• Against a basket of currencies Sterling is now nearly 10% cheaper than at this time last year
• IMF forecast UKGDP to grow 1.6% in both 2008 and 2009
• Bank of England cuts base rates by 0.25% to 5%
• UK producer prices rose at their fastest annual rate for 17 years in March
• UK unemployment recorded a small fall in the three months to March
• The average UK family is now paying £15 more per week for groceries than a year ago, squeezing the
amount of income available for leisure purposes, including tourism activity
US Economic News
• The Federal Reserve says that the US economic situation has worsened noticeably in the past six weeks
European Economic News
• Euro at record high against Sterling, with £1 costing just €1.25
May 2008
Weather
• May weather brought exceptionally above average temperatures, well below average rainfall and above
average amounts of sunshine across the UK
Transport and tour operator news
• UKinbound report visitor arrivals in February to be 1.4% up on a year ago, but forward bookings declined
by an annual rate of 2.5%
• EuroManx announces the cessation of all flights due to bankruptcy
Domestic Economic News
• UK consumer confidence declines sharply in April
• UK interest rates kept steady at 5.0% in May
• The British Chambers of Commerce say that the economic outlook in the UK has worsened significantly
US Economic News
• US consumer confidence declined yet again in April
Tourism News
• The early Easter and poor weather resulted in hotel occupancy declining compared with March last year in
both London and provincial hotels during March according to PKF, London room occupancy stood at 79.6%
and provincial room occupancy at 67.6%
June 2008
Weather
• In its latest forecast for summer 2008 the Met Office predicts that the UK is likely to experience more
cloudy and cool spells compared to recent summers prior to 2007, but mean temperatures are likely to be
above the long-term average. Rainfall totals are likely to be either near, or above average
Weather
• According to Met Office figures temperatures, rainfall and sunshine totals were all close to their seasonal
average during June – it was the coolest June since 2001

Transport and tour operator news
• Airlines including Air New Zealand, United and SAS look for ways to reduce fuel costs, including the use of
smaller aircraft (replacing 747s with 777s between Auckland and London), grounding planes and flying
planes more slowly
• Silverjet (which had operated business-class flights from New York and Dubai to Luton) stops flying after
failing to secure the necessary financial backing to overcome rising fuel costs and weak consumer demand
• Virgin Atlantic and Flyglobespan increase fuel surcharges
• Ryanair expect average fares to increase by around 5% in the coming year
• IATA warns that the high cost of fuel threatens to bankrupt some airlines

Domestic Economic News
• UK consumer confidence falls further in May
• The OECD cuts its economic forecast for the UK to 1.8% in 2008 and 1.4% in 2009
• UK base rates remain at 5.0% in June
July 2008
Weather
• The Met Office forecasts that winter 2008/9 should be less mild than last winter, but as yet there is no clear
signal regarding the amount of rainfall
Weather
• July weather brought exceptionally above average rainfall, close to average amounts of sunshine but
above average temperatures
Domestic Economic News
• Out-of-town shopping centres report a drop in customer volumes, indicating that the high cost of petrol may
be deterring Britons from making longer car journeys
• An Ernst and Young study suggests that the average UK household is 15% worse off now than five years
ago in terms of its discretionary income
• The British Chambers of Commerce warn that the UK faces a serious risk of recession
Domestic Economic News
• Bank of England keep base rates at 5% in July
• Consumer price inflation jumped to 3.8% in June, an 11-year high
• UK retail sales fall sharply between May and June, but on a 3-month rolling basis remain positive
August 2008
Weather
• Met Office figures confirm it was the dullest August on record across the UK (with figures dating back to
1929), and rainfall was exceptionally above average, however on a brighter note temperatures were above
average
• Flooding hits parts of South and Mid Wales and North East England
Domestic Economic News
• UK GDP grew at an annual rate of 1.6% in the second quarter, slower growth than many analysts expected
• UK consumer inflation climbs to 4.4% in July
• UK consumer confidence falls further in July to its lowest level since November 1992
• UK unemployment increases to 5.4% in the period April to June
• Bank of England says UK economic growth ‘will be flat’ over the next year
• The British Chambers of Commerce again states that a UK recession is only months away, and that
unemployment may rise to 2 million by early 2010
• UK retail sales stronger than expected during July
Tourism News
• Weston-Super-Mare Pier devastated by fire
• Figures from PKF indicate that regional hotel room occupancy in June stood at 75.0%, down from 76.8% a
year ago, with London occupancy at 84.9%, down from 87.1%

September 2008
Weather
• Met Office forecasts that autumn is likely to bring near or below average amounts of rainfall and near or
above average temperatures, the longer-term outlook for winter 2008/9 is for temperatures to be cooler than
last winter but still above seasonal norms, with no clear signal regarding rainfall totals at this stage
• Met Office figures indicate that September brought close to average amounts of rainfall, close to average
temperatures, but below average amounts of sunshine, in fact it was the dullest September since 1993
Domestic Economic News
• Sterling weakens following pessimistic comments by the Chancellor
• OECD says that the UK economy will enter recession during 2008
• UK interest rates kept at 5% by Bank of England Monetary Policy Committee
• New car sales in the UK during August were a their lowest since 1966, further suggesting that consumers
are cutting back on discretionary spending
• UK consumer confidence in August remained at historically low levels
Tourism News
• According to tri Hospitality Consulting the average UK chain hotel witnessed a 1% decline in profit margins
during the first seven months of 2008 compared to a year earlier
October 2008
Weather
• Parts of Britain see their first October snow since the 1970s, with flights having to be diverted from Luton
• October weather across the UK brought below average temperatures, well above average amounts of
sunshine but exceptionally above average rainfall totals
Domestic Economic News
• UK consumer confidence remains weak but steady in September
• UK service sector activity shrank at its fastest rate for more than 12 years in September according to the
Chartered Institute for Purchasing and Supply, with hotels and restaurants said to be particularly hard hit
• The British Chambers of Commerce says that results from its latest survey of 5,000 companies are
‘exceptionally bad’ and that UK unemployment may increase by 350,000 over the next year or so
• In the three months to July UK unemployment increased at its fastest rate since 1991, reaching 5.7% of the
labour force
• According to Ernst & Young the UK is already in recession and the economy will shrink by a further 1% in
2009
• Sterling loses up to 3% of its value against currencies including the US Dollar and Japanese Yen following
confirmation by the Governor of the Bank of England that the UK is entering a recession
• A weak Sterling makes the UK a more affordable destination for inbound visitors, but ups the costs of
imports and lessens the benefits of a decline in the price of oil, which is traded in US Dollars
European Economic News
• The Irish economy has officially entered a recession following new data showing that GDP had contracted
for a second consecutive quarter
November 2008
Weather
• Met Office figures show November brought close to average sunshine and rainfall totals across the UK,
with temperatures above average (though for England maximum temperatures were at their lowest since
1998)
Transport and tour operator news
• Low-cost carrier Sterling collapses, it had offered flights from Scandinavia Gatwick
• The International Air Transport Association report an ‘alarming drop’ in global passenger traffic in
September
• BA carried 6.5% fewer passengers in October than a year earlier
Domestic Economic News
• UK consumer confidence declined further in October
• Bank of England cut UK base rates by 1.5%
Tourism News
• UNWTO reports rapid slowdown in international tourism and forecasts growth of between 0% and 2% in
2009
• PKF figures indicate that regional hotel occupancy in September stood at 76.3% compared to 78.9% a
year earlier, with occupancy in London hotels falling sharply from 86.4% in 2007 to 81.6% this year

December 2008
Weather
• Met Office forecast that temperatures during December will be below average, and winter rainfall totals are
likely to be close to, or below average
Domestic Economic News
• The rate of UK unemployment increases from 5.4% to 5.8% of the labour force
• The pound falls to below $1.49 and for the first time below €1.20
• UK consumer price inflation fell back to an annual rate of 4.5% in October
• HM Treasury now forecast that UK GDP will decline by between 0.75% and 1.25% in 2009; the treasury
has a track record of being over-optimistic in its forecasts of late
UK interest rates cut by a full percentage point to 2%, the lowest rate seen in 57 years
• The OECD warns that UK GDP will contract by 1.1% in 2009, faster than in any of the other G7 nations,
and that unemployment will increase to 8%
Tourism News
• Occupancy (measured in bedspaces) in service accommodation across the UK slipped from 65% in
August 2007 to 59% this August according to figures from the United Kingdom Occupancy Survey
• More recent data from PKF indicate hotel occupancy in October stood at 83.8% in London and 72.7% in
the regions, down from 86.5% and 77.2% respectively a year earlier
• Car rental company Avis reports trade ‘noticeably lower’ in the final quarter of the year
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